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Omvang fonds

Waarde begin van de periode €2,400,168

Waarde eind van de periode €2,022,665

Eerste Kwartaal 2020

Investment Review
The Fund underperformed its benchmark over the quarter.

Activity
The possible economic damage from the coronavirus drove wild swings in financial markets
amid a depth of risk-off fear not seen since the global financial crisis. Plunges in risk markets
triggered circuit breakers that halted equity trading sessions. Fears over the impact of the
virus pushed oil prices into freefall. The collapse was exacerbated by the start of a price war
between Saudi Arabia and Russia, which left Brent crude at US$22.74 a barrel and WTI at
US$20.48 a barrel. Both oil gauges fell 66% over the quarter to their lowest levels since early
2002.

Sovereign bonds initially rallied strongly in the risk-off environment. This saw yields fall below
1% across all maturities of US Treasuries for the first time in history. The benchmark 10-year
yield fell to a record low on 9 March of 0.54%. However, as the scale of the fiscal response
dawned on investors in terms of unprecedented government deficits and bond issuance,
sentiment turned abruptly in mid-March. Yields sharply retraced their earlier moves, led by
European sovereigns. A gentler rally to the end of the quarter left the 10-year US Treasury
yield 125 bps lower over the three months at 0.67%.

The US Federal Reserve (Fed) led the global monetary policy response to the coronavirus
outbreak. It cut interest rates twice in March at unscheduled meetings to lower its benchmark
to just above zero. The Fed also undertook to boost QE bond purchases by at least $700bn,
comprising $500bn of Treasuries and $200bn of mortgage-backed securities, and soon
upgraded that pledge to unlimited QE. In its statement, the Fed said that it “will continue to
purchase Treasury securities and agency mortgage-backed securities in the amounts needed
to support smooth market functioning and effective transmission of monetary policy to
broader financial conditions.”

The central bank announced several further actions, including letting banks borrow cheaply
for as long as 90 days and reducing reserve requirement ratios to zero. In addition, the Fed
assumed the role of central banker to the world by acting to ensure a supply of dollars. The
Fed established a temporary repurchase agreement facility to allow foreign central banks to
swap any Treasuries they hold for cash. Fed Chairman Jerome Powell said the central bank
will maintain its efforts to keep credit flowing in the economy. “When it comes to this lending
we’re not going to run out of ammunition,” he pledged. “That doesn’t happen.”

It took little time for the impact of sweeping business closures to be felt in the real economy.
The number of people seeking jobless benefits surged to 3.28m in the week to 21 March and
6.65m the week after, dwarfing previous highs. At the beginning of March, the number stood
at 211,000. The non-farm payrolls report showed that the labour market lost 701,000 jobs in
March, which pushed the unemployment rate up to 4.4% from 3.5%.

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds -22.3% -22.3% 0.5% 3.2% 7.8%

Benchmark -20.7% -20.7% 2.0% 4.4% 8.9%
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