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Omvang fonds

Waarde begin van de periode €2,426,248

Waarde eind van de periode €2,889,726

Tweede Kwartaal 2020

Investment Review

The fund outperformed its benchmark over the quarter.

Market Summary

Following the unprecedented period of Q1 2020, where we saw significant market volatility, the
second quarter proved the start of a fast recovery. European markets rose 12.6% during the
quarter.

Rising consumer confidence, the relaxation of lockdown measurements in many countries and
significant government stimulus drove markets higher.

While economic stimulus had relied almost solely on monetary policy in recent years, we are finally
witnessing significant steps towards meaningful fiscal support in Europe. Notably, Germany has not
just pledged local fiscal support but taken the step to allow for debt mutualisation via the proposition
for a European Recovery Fund. This is a significant step for solidarity towards the Union and for one
of greater fiscal coordination. We believe this will act to reduce the risk premia for European equities
as a precedent is set for a transfer of wealth within the bloc.

Traditionally more cyclical assets within sectors such as IT, materials, and consumer discretionary
drove market returns. Consumer staples and real estate delivered lower positive returns, while the
energy sector was negative.

Performance
Our companies within IT sector were the biggest driver of returns. ASML and BESI both performed
very strongly, benefitting from tailwinds such as improving smartphone demand, sustained strength
in data centres, and a forthcoming gaming console upgrade cycle in H2. BESI, which we added to
the portfolio earlier this year, is seeing strong momentum in its operating performance. Q1 figures
released in April were impressive, with orders up 18% quarter-on-quarter and gross margin at
56.7%, which we believe has room to move higher. ASML’s Q1 numbers were also strong – with
sales up 10% year-on-year and the CFO flagging bullish expectations for Q2 numbers. ASML’s
flagship EUV tool now has a backlog of 56 tools, and they are fully booked for the remainder of 2020
and H1 2021.

Worldline was another material contributor to fund performance during the quarter as data showed
an acceleration in credit card spending, which is now back to 2019 levels. While some of this is
likely the result of consumers temporarily swapping cash for card during lockdowns, we think the
pandemic has accelerated structural trends in digital payments. Worldline is also likely to benefit
from the failure of former rival Wirecard, after it collapsed into insolvency. The portfolio did not own
a position in Wirecard, and relative performance benefitted as the shares fell in excess of 98%
during June.

Within healthcare, attribution was driven by strong stock selection, with Lonza, Genmab, and IMCD
the biggest contributors to relative returns. Lonza’s shares reacted positively to news that the
company has signed a deal with Moderna to manufacture the active pharmaceutical ingredient in
Moderna’s forthcoming mRNA vaccine for COVID-19. Whilst this is incrementally positive news, we
do not see it as material to our investment case which is predicated on its strong market position,
technological leadership, and scale advantages. IMCD has also proved resilient during the
economic downturn, with the speciality chemical distribution business reporting gross profits up 12%
quarter on quarter driven by their consumer and pharma facing end markets.

Genmab was supported by the announcement of a deal with Abbvie to collaborate in broad oncology
as well as favourable results in a phase 2 trial for a new cervical cancer treatment.

Several of our industrial cyclical businesses also performed well during the period. DSV announced
Q2 results with operating profit c. 100% ahead of consensus estimates, driven by high air freight
rates given tight supply in the market. The company also revealed that it had increased volumes in
its German business by 50% with no net increase in costs following the recent acquisition of
Panalpina. This highlights the strength of the management team (which we see as one of the best
in any industry) in both capital allocation and execution.

Volvo also rallied strongly during the period. As data has shown the resilience of global trade and a
sharp improvement in trucking volumes, which are in some geographies back to levels last seen in
2019.

The energy sector continues to face significant headwinds, and the portfolio benefited by limiting our
exposure in this area to leading renewables player Neste Oil. Relative returns were further aided by
avoiding large index constituents BP and Royal Dutch Shell which both fell in the region of -11%.
Royal Dutch Shell notably cut its dividend for the first time in over 70 years.

With investor preference on the side of cyclicality, two of our defensive businesses, Novo Nordisk
and RELX both lagged the market during the quarter and therefore detracted from relative returns.
The other detractors were positions not held in the portfolio. Amongst them were Siemens, Daimler,
and BHP Group which performed strongly in line with other cyclical assets; and Bayer, which finally
settled a lawsuit over allegations that its weedkiller causes cancer.

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds 19.5% 0.9% 5.6% 4.3% 8.3%

Benchmark 13.5% -10.9% 1.2% 3.4% 7.5%

Outlook
Over recent years, many investors have been cautious of
allocating to European equities owing to factors such as
political risk, rising populism, a challenged financial system
and sensitivity to China. We’ve often said ‘liking Europe’ is not
a key reason to invest in European equities, given we feel
through an active strategy we are able to gain exposure to
some of the world’s best companies. However, the COVID 19
crisis has changed the world in countless ways.
In Europe, we see a strong and coordinated fiscal policy
delivering both near and longer term benefits to the region.
Both the economy and local stock markets appear well
positioned to make up lost ground, potentially transforming
European equities into a standout opportunity in the developed
world. The offer of debt mutualisation through the EU
Recovery Fund could act to reduce the risk premium versus
other developed markets and create greater, and lasting,
cohesion in the region.
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