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Omvang fonds

Waarde begin van de periode €110,382,469

Waarde eind van de periode €107,010,342

Tweede Kwartaal 2020

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds -0.1% -0.3% -0.5% -0.5% -0.1%

Benchmark -0.1% -0.2% -0.5% -0.4% 0.0%

Outlook

Christine Lagarde, the president of the European
Central Bank, believes the world may be past the
worst of the coronavirus crisis but said a return to the
status quo is unlikely.

Speaking during the online Northern Light Summit,
she said: “We probably have passed the lowest point
and I say that with some trepidation because of
course there could be a second wave.”

Staff projections at the ECB meeting were remarkably
similar to the medium projections announced in May.
The ECB announced that given the uncertainties
there would be two alternative scenarios announced
post the press conference. Interestingly they see GDP
‘only’ falling 8.7%, even though France came out this
week to say that they saw French GDP falling by
11%. Unsurprisingly given the economic shock,
inflation remains below target at the forecast horizon,
with inflation likely to fall further from the current 4
year low in the coming months, before rebounding
though remaining subdued.

Investment Review

The Fund underperformed its benchmark over the quarter.

Market Overview

The public health and ensuing economic crises are exacerbating entrenched forms of inequality
across income levels, ethnicity and countries. Many emerging markets (EMs) are facing health,
policy and deglobalization challenges. The pandemic has exposed vulnerabilities of global supply
chains and added impetus to geopolitical fragmentation. It has led to a policy revolution that
blurs the boundaries between fiscal and monetary action – which could address some of the
rising inequalities. And it has put a premium on sustainability, corporate responsibility and
resilience of companies, sectors and countries.

Investors grapple with these issues today. The focus of our virtual Midyear Outlook Forum in
early June was decisively on longer-term trends as a result: inequality, globalization, macro
policy and sustainability. Market sentiment has been driven by the pandemic’s near-term
evolution and the policy response, but these four structural shifts are transforming the
investment landscape and will be significant to investor outcomes.

The world has changed, leading us to a completely new macro framework and major view
changes.

The ECB announced added a further 600 billion euros ($676 billion) to its coronavirus rescue
plan, bringing the total stimulus package to an astonishing 1.35 trillion euros ($1.52 trillion).

Markets were largely pricing in a 500 billion euros increase ($563 billion) to the ECB's Pandemic
Emergency Purchase programme (PEPP). The European Central Bank said in a statement: "In
response to the pandemic-related downward revision to inflation over the projection horizon, the
PEPP expansion will further ease the general monetary policy stance, supporting funding
conditions in the real economy, especially for businesses and households”. The ECB also
extended the horizon for net purchases under PEPP until at least the end of 2022. This
expansion will allow the ECB to maintain their pace of purchases until 21 March, and is seen as
supporting funding conditions in the real economy.

The announcement of a huge new injection of monetary stimulus comes the after the European
Commission proposed a €750 billion ($826 billion) fiscal stimulus programme.

The ECB left key interest rates unchanged as part of Thursday's announcement. The main
refinancing operations stood at 0.00%, rates of marginal lending facility were 0.25% and the
deposit facility stood at -0.5%.

The Governing Council expects the key ECB interest rates to remain at their present or lower
levels until it has seen the inflation outlook robustly converge to a level sufficiently close to, but
below, 2% within its projection horizon.

Economic sentiment in the eurozone continued to recover in June following a modest pick-up in
May, with improvements recorded across all sectors. Overall sentiment rose to 75.7 points in
June from 67.5 in May, still short of market expectations of 80.0 and well below the average of
100 since 2000, new European Commission data showed. The index had crashed to its lowest
level since measurements started in April as lockdowns closed large sectors of the bloc’s
economy. The eurozone’s largest economies — France, Germany, Italy, Spain and the
Netherlands — all individually registered increased economic confidence.

Economic data released last week suggested that the eurozone’s historic economic downturn
slowed in June as lockdowns across the bloc were relaxed. Private sector activity in the
eurozone hit a four-month high this month, IHS Markit’s flash purchasing managers’ index
showed, but economists warned that a V-shape recovery could soon run out of steam if
unemployment rises or a second wave of coronavirus cases emerge.

June saw the ECB expand PEPP, taking it to €1.35tn, and extending the operation until at least
June 2021, which coupled with the €1.3tn take up from the TLTRO III has helped to keep a lid on
risk assets and pushed Euribors down across the board. Three month Euribor now trades
through levels at the start of the year while 6’s and 12’s remain slightly cheaper reflecting the
liquidity and credit premium. Flows in the fund were relatively benign with the key focus
remaining on liquidity, where we continue to target 50% in 1 week. With half year-end
approaching we targeted trades that matured in the first week of July, particularly in government
securities, with the result being that liquidity declined slightly mid-month only to rebound strongly
at month end. With the economic outlook remaining uncertain liquidity remains our primary
concern and WAM’s remain short as a result. Going forward we will continue to target 1 week at
50%, with term investments mainly in the 1 - 3 month part of the curve, though we will also
selectively start adding trades out as far as 6 month’s in order to position for year end.
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