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Omvang fonds

Waarde begin van de periode €2,319,202

Waarde eind van de periode €2,580,662

Vierde Kwartaal 2020

Investment Review

The Fund outperformed its benchmark over the quarter.

Activity

The month opened with a risk-on tone as fiscal stimulus hopes, 2021 reflation anticipation,
and unwinds of month-end index trades put pressure on the curve. The 10-year note tested
November’s high of ~98bps on 4 December, but ultimately settled into a rangebound move
sideways in the second half of the month as light holiday volumes and lower liquidity limited
any major flows. Particularly notable from a policy perspective was the Fed’s decision not to
formally extend the weighted average maturity of buybacks during their December FOMC
meeting. Although there had been increasing market speculation that a shift might be
announced, the market’s reaction to the decision was relatively muted, and some still expect
the Fed might follow through with a maturity extension in the coming months. Heading into
2021, market consensus is still centered on a steady grind higher in yields, a steeper curve,
and a general reflation narrative, though the ongoing Coronavirus pandemic, the Fed’s
commitment to continued monetary support, and political uncertainty surrounding January’s
Georgia Senate runoff election remain significant headwinds.

No changes to the Federal Funds rate were made at the December Federal Open Market
Committee (FOMC) meeting, although the guidance on asset purchases was updated to
reflect a committee committing to keep the purchases at least at the current rate for the
foreseeable future. The unemployment rate ended the month at 6.7%, down meaningfully
from the highs seen in April and May, though the pace of the recovery is slowing and jobless
claims have been elevated for much of December. Economic data seems to be slowing
slightly amidst the rise in Covid-19 cases particularly amongst consumers with retail sales
falling 1.1% in November, well below consensus. The 2s10s curve steepened by 10 bps to
reach 79 bps at month end. The 5s30s curve steepened by 8 bps to reach 128 bps at month
end.

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds 13.6% 15.4% 8.9% 11.6% 11.8%

Benchmark 12.4% 17.5% 11.8% 13.0% 12.5%
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