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Omvang fonds

Waarde begin van de periode €120,259,176

Waarde eind van de periode €116,497,118

Vierde Kwartaal 2020

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds -0.2% -0.6% -0.6% -0.5% -0.2%

Benchmark -0.2% -0.5% -0.5% -0.5% 0.0%

Outlook

Uncertainty remains high and risks remain tilted to the
downside, while inflation is likely to stay negative into
early 2021, when the temporary German value added
tax (VAT) reduction ends, before rebounding. ECB
President Lagarde then went on to say that price
pressures are likely to remain subdued due to the
higher exchange rate (€ at $1.21) and weaker
demand.

In Money Markets the PEPP is likely to keep a lid on
credit spreads whilst the TLTRO’s are likely to keep
downward pressure on Euribors throughout the whole
of next year and into 2022. Previously there was an
expectation that with the end of the special interest
rate period in June 21 we may have seen yields begin
to pick up, this has now been pushed to mid 2022.

The surge in coronavirus cases across the Eurozone
is also a key focus for investors with several major
economies, including Germany, Italy, and the
Netherlands, changing Christmas plans to relax
restrictions in order to curb a sharp rise in cases.
Many European countries have reinforced lockdowns
to alleviate pressure on the health sector.

Investment Review

The Fund outperformed its benchmark over the quarter.

Market Overview

Global markets have taken fright at the scale of potential economic damage wrought by the
coronavirus containment measures We see the economy coming to a near standstill, but expect
activity to ultimately return with limited permanent economic damage as long as authorities
deliver an overwhelming fiscal and monetary policy response to bridge businesses and
households through the shock That is starting to happen The pledged policy response has been
swift and we expect the total fiscal stimulus to be similar in size to that of the financial crisis but
in a shorter timeframe We believe market volatility is distracting from the sheer amount of
promised stimulus, with more to come.

The plan calls for measures we had advocated going direct, or relieving the cash flow pressures
facing households and businesses especially smaller firms, with money handouts The European
Union has pledged 1 of the Gross Domestic Product ( with individual countries signalling larger
amounts and financial guarantees ranging from 10 of GDP to unlimited liquidity support Fiscal
policy is the frontline of policy action and should focus on boosting public health measures and
alleviating potential cash flow crunches through liquidity bridges The UK, Canada and Australia
have served as models for coordination between fiscal and monetary policy.

For central banks, the critical focus is alleviating the dysfunction of market pricing and tightening
of financial conditions The Federal Reserve has unleashed an array of liquidity and new facilities
to unclog the pipes of the financial system The European Central Bank ( put together a bolder
response after its communication mishap, launching a 750 billion bond buying programme
European officials may also activate the European Stability Mechanism on relaxed terms to free
up even more bond buying capacity.

Markets, in our view, will ultimately settle down if three conditions are met 1 visibility on the
ultimate scale of the coronavirus outbreak and evidence the infection rate has peaked over the
long term 2 deployment of credible and coordinated policy packages and 3 confidence that
financial markets are functioning properly Once we better understand the scale and impact of
the outbreak, the policy response will set the stage for an eventual, and strong, recovery.

With the ECB remaining dovish, increasing both the PEPP and extending the TLTRO’s at the
December meeting, rates are likely to continue along the theme of ‘lower for longer’ for the
foreseeable future. This, coupled with the growing excess liquidity in the system, and worries
around year end balance sheet availability, saw a sustained influx of cash into the euro prime
fund over the month. With banks reluctant to issue over the turn we saw issuance levels steadily
drop throughout the month, with the largest declines in the first two weeks as investors chased
the last of 2020 supply. This was reflected in Euribors, with 3 month, 6 month, and 12 month
touching new all time lows. With financial supply richening, and overall supply drying up, we
added short bills to the portfolios from a relative value, liquidity, and supply point of view, and as
such, duration fell throughout the month while liquidity remained elevated at between 40% and
53%. As we move into January, we expect both supply and issuance levels to improve and will
look to lengthen duration back towards 50 days, whilst maintaining elevated levels of liquidity of
between 40% and 50%.
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