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Eerste Kwartaal 2021

Market Review
America
In March, risk assets (notably equities) continued to be volatile as the US market increasingly
embraced the reflationary narrative and expectations for stronger growth later this year. The pick-up
in government bond yields rattled investor confidence. The NASDAQ composite dipped into
correction territory while the Dow advanced to record highs as investors rotated towards sectors
that are more likely to benefit from the reopening. The vaccine rollout increased its pace, and the
latest data prints pointed to a robust consumer backdrop. The passing of the $1.9trn fiscal stimulus
package with the potential of more infrastructure stimulus sparked inflation expectations to move
higher. On the data side, the recovery in the labor market continued to be sluggish. Initial jobless
and continuing claims trended lower over the month, with the February unemployment rate clocking
in at 6.2%. February headline and core CPI increased ~0.35% MoM and ~0.10% MoM,
respectively. Both came slightly below consensus, with stronger gains in rents and Owners'
Equivalent Rent (OER) supporting the core print. The March Conference Board's consumer
confidence index came in well above expectations to its strongest reading since March 2020, at
109.7 points vs. consensus 96.9 points. February Produce Price Index (PPI) printed at ~0.5% MoM.

US Rates continued to sell off sharply in March. The move was bolstered by an increasingly
optimistic domestic macro backdrop, namely the rapid pace of the US vaccine rollout, which has
reinforced higher growth and inflation expectations. The 10 year note sold off ~35bps to close the
month above 170bps, its cheapest level since January 2020. While the long end of the yield curve
sold off too, it performed much more strongly than it had over the first two months of the year. The
10s 30s curve flattened ~8bps in March despite the outright selloff in duration. The relative strength
of the 30y point was likely supported by pension rebalancing needs as equities have outperformed
fixed income and funding statuses have improved in Q1. Weakness in the belly came despite a
relatively dovish March FOMC meeting in which the Fed increased its growth and inflation forecasts
but left a highly scrutinized measure of rate hike timing expectations largely unchanged, with
Federal Funds Rate projections still pinned near 0 through 2023. The 5 year note initially rallied in
line with the outcome but quickly reversed course and sold off ~7bps the next day, perhaps
highlighting an emerging divergence between the Fed and the market regarding the outlook for the
medium term path of rates. Treasury auctions proceeded without any major shocks throughout the
month though bid to cover ratios remained slightly suppressed vs 2020 levels and the 7 year
auction tailed ~2.5bps indicating continued supply indigestion as the market grapples with record
auction sizes. Still, the March auctions were strong enough to soothe most lingering market fears of
a major supply/demand imbalance and overall liquidity generally improved as the month
progressed.

Europe

10y bund yields have settled around -0.30% in March, after a steep rise earlier in the year,
outperforming US and UK peers which continued the march higher. Sovereign spreads are
generally firmer, helped by an improving political situation in Italy. Corporate spreads have been
drifting wider for most of the month before reversing a half of the movie in the final few days.
Overall, the Bloomberg Barclays Euro Aggregate index registered a -1.91% total return capping
what has been one of the more difficult quarters for developed market fixed income in resent
history.

European economies have been battling with a sluggish vaccine roll-out, rising infection rates,
renewed lockdown restrictions or delayed re-opening. As investors would prefer to look through
these temporary headwinds, the vaccine roll-out looks set to accelerate in the second quarter, and
should pave the way to a full restart in the second half of 2021. Still, the political cost for those
incumbents facing elections may be more enduring – especially in light of the elections in Germany
this September and potentially also in France next Spring. The economic fundamentals still point to
the European economy eventually returning to its pre-COVID trend, but the renewed near-term
weakness implies that the full restart is likely to be delayed.

In Economic data, Euro area flash composite PMI came in at 52.5, up from 48.8 and well above
consensus. The strength was driven by the continued strength in the manufacturing sector. The
reading is consistent with improvements seen in the mobility indicators during the data period.
However, the latest restrictions were likely not caught by this set of PMIs.

The manufacturing upturn was led by a record surge of factory production in Germany,
accompanied by the fastest production growth since January 2018 in both France and the rest of
the region as a whole. March also saw firms’ costs rise at the fastest rate for a decade, pushing
prices charged for both goods and services higher during the month. Goods prices rose especially
markedly, posting the largest rise for almost ten years, often linked to suppliers hiking prices amid
record supply chain delays as shortages worsened.

Eurozone March inflation report showed CPI rising to 1.3% from 0.9% in February. Core CPI,
however, moved two tenths lower from 1.1% to 0.9%. This number has been less consistent this
year due to changes to the inflation basket, German VAT rate change and COVID related delays.
Sentiment surveys have generally came in stronger than expected.
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Emerging Markets

March was another volatile month for Emerging Market Debt as the continued rise in
US Treasury yields negatively impacted the asset class, whilst increasing Commodity
prices driven by optimism in global growth dampened the impact.

In Turkey, President Erdogan replaced Naci Agbal as Central Bank Governor,
following a 200bp hike in Interest rate. The move took the market by surprise causing
the Turkish Lira to open 15% weaker and liquidity to dry up, as investors fear the
return of political dominance on Monetary policy.

The Blockage of the Suez Canal by The Ever Given caused chaos as the blockage
held up an estimated $9.6bn of trade each day, with approx. one million barrels of oil
and 8% of liquefied natural gas usually passing through daily.

The latest manufacturing PMIs provided a mixed outlook for the Emerging Markets.
The aggregate Asia PMI slipped by 0.5 pts to 52.6, with majority of countries reporting
expansionary manufacturing PMIs. However, these positive contributors were offset by
large declines in Thailand, Indonesia and Malaysia all of which experienced increases
in COVID cases.

Brazil is facing pressure after deaths reached record levels in March and ICU
occupation is approaching capacity. Beyond the pandemic, idiosyncratic country risks
remain elevated in the region: fiscal challenges in Brazil, Colombia and Argentina;
erratic energy policies in Mexico; and political uncertainty in Peru and Chile.

Looking at returns, the JP Morgan EMBI Global Diversified index of US dollar
sovereign bonds delivered a total return of -0.96%. Of this, the spread return was
0.63% and Treasury return was -1.59%. In local currency bonds, the JPMorgan GBI-
EM Global Diversified index returned -3.07%, of which the FX component was -1.73%.
In corporate bonds, the JPMorgan CEMBI Broad Diversified index delivered a total
return of -0.64%, of which the spread return was 0.15% and Treasury return was -
0.78%.

Eerste Kwartaal 2021

Omvang fonds

Waarde begin van de periode €69,704,411

Waarde eind van de periode €74,145,389

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds 6.6% 6.6% 14.3% 13.0% 10.6%

Benchmark 6.6% 6.6% 10.2% 11.3% 9.4%



BLACKROCK SOLUTIONSEQUITIES FIXED INCOME LIQUIDITYREAL ESTATE ALTERNATIVES

Oriflex BP Regeling
Oriflex Wereldwijd
Stichting Pensioenfonds Atos Origin

Japan
Despite rising US yields, the JGB market rallied though March and the 10-year bond
rallied 7 bps to end the month at 0.09%. Notably, there was a sharp rally after
Governor Kuroda’s unexpected comments regarding the widening of the 10-year
JGB target under YCC was “neither necessary nor appropriate” before the MPM this
month. Although MPM turned out to deliver a mild widening of the permissible
flexibility from +/- 20 bps to +/- 25 bps, the market reaction was limited. In terms of
technicals, towards the end of the fiscal year in Japan, flows were relatively quiet and
choppy at times.
Overall, positive developments were observed for economic prints over the month
despite the second implementation of SoE (Status of Emergency): machinery orders
fell -4.5% in January although this was better than expected. The trade balance went
into deficit with imports putting up a +11.8% YoY increase. Labor market surveys
also showed a relatively sharp increase, indicating a recovery ahead. BOJ-preferred
measures of inflation (ex fresh food and energy) in February improved to +0.2% YoY.
While the interest rates were unchanged during the March MPM, various sets of
policy changes were announced by the BOJ. Besides slight widening of the JGB 10Y
target band under YCC, the bank removed the minimal target on ETFs/J-REITs
purchases and chose only to purchase Topix linked ETFs instead of both Topix and
Nikkei. The BOJ also introduced fixed-rate purchase operations to combat sharp
yield rises when necessary. Finally, the BOJ made adjustments to the 3-tier system
and introduced a new interest scheme to promote lending in the case of a further rate
cut.

Eerste Kwartaal 2021

Omvang fonds

Waarde begin van de periode €69,704,411

Waarde eind van de periode €74,145,389

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds 6.6% 6.6% 14.3% 13.0% 10.6%

Benchmark 6.6% 6.6% 10.2% 11.3% 9.4%


	Oriflex BP Regeling�Oriflex Wereldwijd�Stichting Pensioenfonds Atos Origin
	Oriflex BP Regeling�Oriflex Wereldwijd�Stichting Pensioenfonds Atos Origin
	Oriflex BP Regeling�Oriflex Wereldwijd�Stichting Pensioenfonds Atos Origin

