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Omvang fonds

Waarde begin van de periode €2,792,272

Waarde eind van de periode €2,653,468

Tweede Kwartaal 2021

Investment Review

The Fund underperformed its benchmark over the quarter.

Activity

Risk assets performed well over the month of June as COVID-19 continues to take a
backseat as vaccination rates progress and reopening continues across much of the
developed world. Inflation continues to pickup with Headline CPI reaching 5% in the May
report and Core CPI reaching 3.80% on a year over year basis. These record setting inflation
prints continue to fuel market debate as to whether the uptick in inflation is transitory as much
of the increase can be attributed to supply constraints and reopening sensitive components of
CPI. Although the US Federal Reserve (Fed) did not alter policy at the June meeting, the shift
in tone regarding the future path of the federal funds rate turned the meeting into a significant
market event. The Fed signaled that the committee median expects two interest-rate
increases in 2023, a shift compared to expectations of zero rate hikes the last time the Fed
released the dot plot. In regard to tapering the asset purchase program, no expected timeline
was communicated, and the Fed indicated that they are still “a ways away” from “substantial
further progress”. Albeit significantly lower than the originally planned $2.2 billion, towards the
end of the month President Biden reached a deal on the Bipartisan Infrastructure Framework,
a $1.2 billion infrastructure package with $579 billion being new spending.

The US 10-year Treasury opened June at 1.61% and slightly decreased throughout the
month, closing 12 bps lower in yield at 1.49%. In the Federal Open Market Committee
(FOMC) meeting this month, there was no changes to the Federal Funds rate or asset
purchase guidance. Chair Powell said that substantial further progress in unemployment
reports and inflation readings remain the threshold for tapering asset purchases and it is “still
a ways off”, but he dropped the phrase it would be “some time” before that was achieved. A
handful of FOMC participants have also advocated for starting the process with MBS
purchases as to not exacerbate the hot housing market, while others prefer the simplicity of
tapering both MBS and Treasuries simultaneously. The 2s10s curve decreased throughout
the month, ending 23 bps lower at 122 bps. Treasury curves flattened with the 5s30s curve
declining 29 bps throughout the month as the market brought forward expectations for hikes
and priced in a Fed that perhaps would tolerate less inflation than expected. The dollar also
gained as a result, with the U.S. Dollar index (DXY) strengthening 2.9% on the month.

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds 6.5% 17.0% 14.7% 16.3% 12.2%

Benchmark 8.6% 14.6% 16.3% 15.3% 13.4%
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