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Omvang fonds

Waarde begin van de periode €3,676,936

Waarde eind van de periode €4,004,814

Tweede Kwartaal 2021

Investment Review

The fund outperformed its benchmark over the quarter.

Market Summary

Following strong performance of value/cyclical assets during the first quarter, market leadership
broadened as investors started to question the durability of the most cyclical parts of the market.

Towards the end of the quarter, market implied inflation expectations fell from their peak in mid-May,
indicating that many market participants believe the currently elevated inflation prints to be transitory; a
view we have supported for some time.

The market was led by the healthcare sector, while real estate, IT, and consumer staples also
performed strongly. The financials and energy sectors lagged, while the utilities sector delivered
negative returns.

Performance
Lonza was the top contributor following a period of relative underperformance. The stock benefitted
from the announcement that the FDA had approved an Alzheimer’s drug from US biotech company
Biogen. While Lonza was not specifically linked to the news, production of the drug would likely be
outsourced, adding to tightness in manufacturing capacity. The company also announcement an
expansion of its partnership with Moderna which was viewed positively.

Our luxury goods companies also aided portfolio returns. LVMH beat sales expectations with a strong
performance within their key fashion and leather goods business, as well as within wine and spirits.
LVMH’s watches and jewellery division also contributed to strong Q1 numbers, with their newly acquired
US brand Tiffany experiencing a particularly strong start to the year. Sales for the group were driven by
strong consumer sentiment in the US and Asia. Kering also announced a positive earnings release and
market participants seem to be taking closer note of the potential for acceleration in Gucci with new
collection rollouts associated with the brand’s 100-year anniversary. This is something we’ve been
watching for some time.

Another consumer facing company seeing strong operating momentum is Royal Unibrew – the Danish
beverage producer raised guidance off the back of great results. The company’s management team
continue to prove their capabilities, generating 14% volume growth and margin expansion despite the
difficult environment. Looking forward to the healthy outlook for on-trade this year (people returning to
bars), we have a great deal of optimism that the firm will continue to build upon its exceptional track
record.

Elsewhere, DSV continues to benefit from a tight freight market which is supporting higher freight rates.
The company also announced the acquisition of Kuwaiti competitor for c. $4bn. We see this as a good
move for DSV, who have a long and successful track record in acquiring and integrating smaller
businesses. We expect significant volume expansion as a result of the acquisition and the potential for
a big margin uplift in the acquired business. There were also rumours of another acquisition during the
quarter – but nothing has been confirmed by the company.

Detractors from relative performance were primarily in two groups. Firstly, travel related businesses
which lagged as concerns over Covid variants pushed back travel expectations. Our companies
included in this group are Safran, Amadeus, Wizz Air, and CTS Eventim.

Secondly, a number of large defensive index constituents which we do not hold rallied towards the end
of the quarter. These include Roche, which moved higher on the Alzheimer’s drug announcement
mentioned above, and AstraZeneca which rallied on a 10% EPS beat at Q1 results and positive
sentiment from the European Comission clearing its Alexion acquisition. While these are positive
developments, we continue to find more attractive opportunities elsewhere.

The other detractor of note was STM. Recent newsflow has been positive. The company announced
that it will be increasing prices again in H2 2021 due to demand strongly outstripping supply, and also
reaffirmed their gross margin guidance. The weaker share price performance may be reflective of
investor worry that we might be reaching the peak of the cycle for this sector, after a very strong
recovery over the past year. Our medium-term conviction is unchanged given the structural growth
drivers for the business.

Portfolio activity was relatively muted in the quarter. We sold our position in Swedbank as it approached
its price target. We added to our position in Amadeus – the ticketing and IT services business serving
the global travel industry. While near term conditions remain at extremely depressed levels, the
company has reduced its cost base and strengthened its competitive position, meaning we believe it is
set to recover strongly when travel resumes.

We also entered a new position in Allfunds – a leading wealth-tech platform that provides an open
marketplace for both asset managers and distributors alike – following its IPO. The company’s first-
mover advantage, as well as its scale and value-proposition has seen it grow its assets at 41% CAGR
and revenues at 19% CAGR over the last 8 years. Now the firm is expanding into Asia, as well as
launching its subadvisory business and rolling out SaaS tools in the form of its Connect product. We
believe that the business can successfully continue its rapid growth trajectory, while winning share and
further entrenching itself in the asset management ecosystem.

At the end of the quarter, our bottom up convictions led the portfolio to be overweight IT, industrials, and
consumer discretionary. The portfolio was underweight consumer staples, financials, materials, utilities,
energy, real estate, and communication services. The portfolio was approximately neutral healthcare.

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds 11.5% 16.8% 17.6% 14.0% 10.1%

Benchmark 6.9% 14.7% 8.3% 9.6% 8.1%

Outlook
European equities have performed strongly over the last 12
months, and we think markets will remain underpinned by the
robust global consumer, a continuing European domestic
vaccination roll-out, and supportive monetary and fiscal policy.
Spending from the EU Recovery fund is due to come online in
H2 2021 and we see this as supportive for a number of the
global leading businesses addressing digitization and the
green transition which are held in the fund.
The market’s focus on the top down inflation narrative appears
to be fading, but the potential remains for us to see bouts of
volatility connected to this.
Our convictions remain firmly rooted in our fundamental
analysis of businesses, and our positioning is reflective of the
most attractive risk adjusted opportunities across Europe on a
medium-term view.
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