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Tweede Kwartaal 2021

Market Review
America
Risk assets performed well over the month of June as COVID-19 continues to take a backseat as
vaccination rates progress and reopening continues across much of the developed world. Inflation
continues to pickup with Headline CPI reaching 5% in the May report and Core CPI reaching 3.80%
on a year over year basis. These record setting inflation prints continue to fuel market debate as to
whether the uptick in inflation is transitory as much of the increase can be attributed to supply
constraints and reopening sensitive components of CPI. Although the US Federal Reserve (Fed)
did not alter policy at the June meeting, the shift in tone regarding the future path of the federal
funds rate turned the meeting into a significant market event. The Fed signaled that the committee
median expects two interest-rate increases in 2023, a shift compared to expectations of zero rate
hikes the last time the Fed released the dot plot. In regard to tapering the asset purchase program,
no expected timeline was communicated, and the Fed indicated that they are still “a ways away”
from “substantial further progress”. Albeit significantly lower than the originally planned $2.2 billion,
towards the end of the month President Biden reached a deal on the Bipartisan Infrastructure
Framework, a $1.2 billion infrastructure package with $579 billion being new spending.

The US 10-year Treasury opened June at 1.61% and slightly decreased throughout the month,
closing 12 bps lower in yield at 1.49%. In the Federal Open Market Committee (FOMC) meeting
this month, there was no changes to the Federal Funds rate or asset purchase guidance. Chair
Powell said that substantial further progress in unemployment reports and inflation readings remain
the threshold for tapering asset purchases and it is “still a ways off”, but he dropped the phrase it
would be “some time” before that was achieved. A handful of FOMC participants have also
advocated for starting the process with MBS purchases as to not exacerbate the hot housing
market, while others prefer the simplicity of tapering both MBS and Treasuries simultaneously. The
2s10s curve decreased throughout the month, ending 23 bps lower at 122 bps. Treasury curves
flattened with the 5s30s curve declining 29 bps throughout the month as the market brought
forward expectations for hikes and priced in a Fed that perhaps would tolerate less inflation than
expected. The dollar also gained as a result, with the U.S. Dollar index (DXY) strengthening 2.9%
on the month.

Europe

The powerful restart of economic activity after the Covid-19 shock is broadening and Europe is no
exception. Euro Area business activity surged in June as the region catches up with the restart that
has been led by the U.S. and UK. Bund yields continued to rise very gradually finishing the second
quarter near the -0.20% mark. Sovereign and corporate spreads have notched lower amid the
positive risk tone across global financial markets.

As to the reopening, the base case remains that there will be some hiccups or delays on account of
the Delta variant, but that a meaningful reversal of reopening is unlikely in countries with advanced
vaccination progress. However, the travel restrictions being imposed on the UK now highlight how
international travel will be the last area to normalize due to Covid-19 variants.

At its June 10 meeting, the ECB confirmed the very accommodative policy stance by maintaining a
“significantly higher” PEPP purchase pace over the coming quarter, in line with expectations. Total
asset purchases will continue to run at a net pace of €100bn/month until September 2021. The
Bank was willing to look through temporary increases in inflation considering subdued longer-term
forecasts. Updated forecasts see a mild improvement in economic trajectory and call for HICP to
reach 1.9% in 2021 and 1.5% in 2022.

In economic data, Euro Area Industrial Production beat expectations and grew 0.8% in April, only
marginally below its pre-COVID peak. Supply chain issues continue to constrain the Euro Area
economy’s output particularly in the automotive sector. Manufacturers expect the current input
shortages to persist throughout the quarter before gradually fading. The final May Euro Area
headline inflation print was up 0.4% to 2.0% YoY with core inflation up 0.3% to 1.0% YoY.

The Euro Area composite PMIs were up 2.4pts to 59.5 in June, ahead of expectations, and at their
highest level in fifteen years. The increase was mostly driven by the Services component with
Manufacturing remaining strong as well. The EC sentiment survey was equally strong gaining
3.4pts to 117.9. Services and the Retail sector in particular drove the increase as it has benefitted
the most from reduced restrictions. The Euro Area Consumer Confidence was also up 1.8pts to -
3.3pts in June.

Rendement

% Kwartaal Jaar tot op 
heden

3-Jaars
Ann.

5-Jaars
Ann.

10-Jaars
Ann.

Fonds 8.2% 15.3% 15.8% 15.2% 11.5%

Benchmark 6.2% 13.3% 11.3% 12.1% 10.0%



BLACKROCK SOLUTIONSEQUITIES FIXED INCOME LIQUIDITYREAL ESTATE ALTERNATIVES

Oriflex BP Regeling
Oriflex Wereldwijd
Stichting Pensioenfonds Atos Origin

Emerging Markets

June was a mixed month for the asset class, as investors became cautious following
the Feds more hawkish stance coming out of the FOMC meeting, impacting the
markets reflationary backdrop.

Despite Asia’s Covid management in 2020, the slow pace of vaccinations and a
renewed surge in cases has complicated the near-term trade, inflation and growth
outlook. Taiwan has seen several outbreaks within its chips manufacturing supply
chain leading to production suspension. In China, outbreaks in Guangzhou and
Shenzhen led to a temporary shutdown of major ports, creating a supply-side
bottleneck.

In LatAm, monetary policy has been a central focus as Brazil and Mexico continue to
lead the region, with policy normalization, as they look to hike rates. On the contrary,
Peru remains the laggard on monetary policy normalization, given a large contraction
in GDP last year.

The presidential election in Peru delivered a very tight majority for the leftist candidate
Pedro Castillo after overwhelming support from rural areas. The opposition, Keiko
Fujimori has not conceded, subsequently battling to overturn the initial result, with
claims of fraud, raising tensions and questions on the electoral process.

Headline PMIs in Asia fell, as signs of a mixed economic recovery emerge, with
northern countries increasing output, whilst the south struggles with rising cases and
supply-side bottlenecks. In EMEA, PMIs strongly improved and remain above 50, with
the exception of Turkey which was affected by a 3 week lockdown in May.

Looking at returns, the JP Morgan EMBI Global Diversified index of US dollar
sovereign bonds delivered a total return of 0.73%. Of this, the spread return was -
0.37% and Treasury return was 1.10%. In local currency bonds, the JPMorgan GBI-
EM Global Diversified index returned -1.21%, of which the FX component was -1.30%
and the Rates component was 0.09%. In corporate bonds, the JPMorgan CEMBI
Broad Diversified index delivered a total return of 0.84%, of which the spread return
was 0.39% and Treasury return was 0.44%.
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Japan
The 10yr Japan Government Bond yield ended the month at 0.06%, a 3bps rally from
the previous month-end with the 2s10s curve flattening, while the 5s30s curve
remained relatively unchanged. The 2yr note sold-off mildly as US short-end yields
rose post FOMC. The 10yr point also followed the long-end UST rally, albeit to a
lesser degree. Towards month-end, the Bank of Japan (BOJ) slightly reduced JGB
purchases for the coming period and the Ministry of Finance (MOF) also indicated
potentially issuing JGBs with lengthened maturities, which put pressure on the very
long end of the curve.
In terms of economic data, the overall recovery trend remained mostly unchanged.
Core machinery orders were a little weaker than expected but still offered a solid
0.6% increase month-on-month (MoM), which translated +6.5% year-on-year (YoY).
Overseas orders went out with a strong +46.2% monthly performance, which led to
+67.8% YoY. At the same time, personal consumption, reflected by the Real
Consumption Activity Index (RCAI) published by the BOJ, declined 0.8% MoM,
currently sitting at 96.8. Looking ahead, within the BOJ Tankan survey and the large
manufacturing diffusion index; while it missed consensus estimates, it improved to
+14 from +5 in 21Q1. In terms of the non-manufacturing sector, the BOJ Tankan DI
index of +1 suggested a positive outlook, despite missing expectations.
Policy rates were unchanged, and the deadline of COVID-related programs was also
extended by six months to March 2022 amid the on-and-off State of Emergency
(SoE) operations so far this year.
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